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January 15,2008

DOGi,l

1594WNTample

Suite 1210, rcB 145801

Salt l.ake City, t T 84114-5801

Attn: Darmn Haddock /Iim Allen

Eep&r lettei($)IrttU&SSubjret Defrcientrcctamationsarctyan tectamfrion contaet, *White fi#f, "ftettyin
Pinl{, "Last GEms', " Sliyer 3-4 SflML/A5 7'

DearGentlema*,

There is no deficiency in the raclamation surety, n e are cunently bonrled br the amount of the disturbance
that exists Your ls,ttets to rc arc alf stating that you are assuming that we would liks to disturb 5 acres. Ihat
was nercr the inffi Our intent in the notice of In$rt b t0 lcep all the sites under 5 acm, and not b bond
fur 5 aue, b*t only bond fur uhat is distufted. lf at any time ue intend b disfirft more rve uill increase it to
the apprupriab bond amount

Asdiscuwd attheinfuimalmeefiingwith foyMcltr, ouratbmey, andJimAllen, mwould lifeto rcviseyour
reclamation oontract anyway, because of tfie open-ended languags it containe.

It is our understanding, from the time of your inter office memorandum, when the State took over the bonding
responsibility itrvas nottfie intentof the $tateto dupticate pleexistirgexpens€sor papenuorkthatwas
prwiously prfumed by the BlJff, instead tre $tab agteed to baslcally rcgllate the existing bonding of srnall
minos (anything under 5 acree). $ee 4O€-f q4).

"In ditemiflin€tfie amouil and fotm of tfie surcN to be p. mvfd# underthb reAion. mnsidentlon ghill 0e
&afi toslnfl?f WrtiftneflE nade,,gltr"tt-Q",ppantorb.vlandswnen govemnenht aemp!es,,protnen with tfie
intent flrilt strw fsggtlenr/nF slra! be Mdiflatd dfid Mff Dtllft,lgllffi. "

In our case, this especially applies because most 0f the small mine sites have not had any additionat
distubance by machinery sinoe tre BLM set the bond. Ihis is due to seasonal fashion trends, and the ever-
c'han$ng popula@ of gierffine mlols,

Please do not assume that we intend to disturb the 5 acreo. We like ts keep all the properties below this lirnit
if possible.
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The fulloling are ouramendments as rcquesled, please add the*r b tha fite:

White ligers/0ll7mg3
See BLM FileforBond Calculationsfurexastdisturbanoearea. Tfte mine projectarea willbe lmthan 5
acrea. Sftould the dlsturbance change, tre mlculstion uill be r€ilised according b Bllrt calculations

Prettr in Prnk $/01?0073
$ee Bl"Fvl File fur Eond Calculations fur ffict disturbanee arca. The mine Broiect area will be less than 5
acre. $hould fte dlshrbance dmn$e, the calsulation will be rwlsed amrdingb Bl"ttl eataulations

Lost Gors 5/0010056
$ee EIJ{ Flle ftr Bond Calculations fur exast disturbanm arua. Ihe mine pruiect area will be less than 5
acnffi. $hould the disilurbanoe chan€e, the ealculation wilf bs r€uised according to BL-ttrl salorlatians

$llwr3-4 Sl00ry05?
See 81J!l Map Salcufations lt vuas confirmed that the rcad to the mine was a eounty RS24?? ruad and
therefrorc thc mine area is bonded cnrrectly at 4. ?4 acree of disilrrbanoe. lf frris is not *cceptabfe we wilt arld
the rcquwted addiffonal amountof thehond"

Should you haue any fu$her Gomrn€ilts conoerning thme amendmens, rve look hr*ard to your prompt reply

this ueelt by email, so that we may addrcse ftese befom yuur time requirement.

$incerffit

GG: K.L Mclff
Jim Allen

Danun Hadduck

Opie Abqfia

Jd Pwmon

Penny Berry

Pennefs Gemstonm l"LC


